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Hog  prices  in  April  and  early  May  were  the  lowest  since  the  end  of  OPA  price  ceil- 
ings in  late  I9^6.  Wholesale  pork  prices  were  relatively  higher,  having  risen  since 
February,  but  were  still  lower  than  during  the  six  months  beginning  last  August.  The 
spread  between  the  wholesale  value  of  hog  products  and  market  prices  of  hogs  widened 
beginning  in  March,  when  the  packing  strike  caused  many  concerns  to  discontinue  opera- 
tions and  stop  buying  hogs  while  also  reducing  output  of  hog  products. 

Hog  prices  are  likely  to  rise  more  than  seasonally  this  summer  since  the  summer 
drop  in  marketings  is  expected  to  be  more  marked  than  usual. 
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SimiARY 

lYholesale  lamb  prices  were  the  highest  of  record  in  early  May.  Beef 
prices  were  at  record  or  near-record  levels.    But  wholesale  pork  prices, 
although  they  increased  in  Llarch  and  April,  were  still  lower  in  May  than 
last  fall  and  early  vfinter.    In  April  and  early  May  prices  of  hogs,  cattle 
and  lambs  v/ere  low  relative  to  prices  of  Y/holesale  meat.    This  situation 
resulted  at  least  in  part  from  the  packing  strike,  Yfhich  reduced  slaughter 
capacity  and  demand  for  slaughter  animals  while  also  cutting  down  meat  out- 
put and  strengthening  meat  prices.    In  mid-  and  late  May,  live  animal  prices 
strengthened  markedly  as  settlement  of  the  strike  neared  and  supplies  of 
cattle  and  lambs  remained  small, ,  Chicago  prices  of  medium  and  lower  grades 
of  slaughter  cattle  and  all  grades  of  slaughter  lambs  reached  new  highs* 

Prices  of  livestock  improved  relative  to  meat  prices  as  more  nearly 
full-scale  slaughter  operations  were  resumed,  and  further  improvement  is 
likely.    Hog  prices  are  likely  to  rise  more  than  seasonally  this  summer 
since  the  summer  drop  in  marketings  is  expected  to  be  more  marked  than  usual. 
Prices  of  fed  cattle  are  expected  to  rise  seasonally.    Prices  of  grass 
cattle  may  decline  less  than  usual,  because  a  strong  demand  for  feeders  is 
in  prospect  if  feed  crops  are  good.    Prices  of  lambs  are  likely  to  decline 
from  current  high  levels  as  marketings  from  the  1948  crop  increase , sea son- 
allyo 

Meat  production  in  1948  probably  will  be  around  10  percent  less  than 
the  23.4  billion  pounds  produced  in  1947,    This  expected  total  output  will 
be  the  smallest  since  1941,  but  larger  than  in  any  year  before  that.  Pro- 
duction of  each  class  of  meat  is  expected  to  be  smaller  in  1948  than  in 
1947,  but  the  largest  reduction  will  be  in  beef. 

Commercial  meat  production  was  around  8  percent  less  in  the  first 
quarter  of  1948  than  in  the  first  quarter  of  1947,    Despite  the  strike, 
which  began  in  mid -March  and  was  partly  ended  by  late  May,  meat  output  in 
the  second  quarter  of  1948  probably  will  show  only  a  little  larger  decrease 
from  a  year  earlier  than  it  did  in  the  first  quarter.    During  the  third 
quarter,  meat  production  is  expected  to  continue  around  10  percent  less  than 
a  year  earlier  and  may  be  about  the  same  as  in  the  third  quarter  of  1946, 
Summer  and  fall  marketings  of  fed  cattle  and  hogs  are  expected  to  be  rather 
small  because  relatively  fevr  cattle  have  been  on  feed  for  market,  and  be- 
cause m^arketings  of  hogs  may  be  delayed  if  1948  feed  crops  are  average  or 
better.    Meat  output  is  expected  to  rise  less  than  usual  from  the  third  to 
the  fourth  quarters,  chiefly  because  of  smaller  hog  slaughter  from  this 
year' s  reduced  spring  pig  crop. 
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Meat  supplies  are  expected  to  reach  the  lov/est  point  of  the  year 
in  the  third  quarter.     At  that  time  per  capita  consumption  may  average  \ 
around  2  pounds  less  than  the  35.8  pounds  consumed  during  July-September  1947. 
But  if  will  be  about  equal  to  consumption  in  the  third  quarter  of  1945  and 
1946.    During  the  October-December  quarter  this  year,  supplies  of  meat  per 
person  may  possibly  be  as  much  as  4  to  5  pounds  less  than  the  40.8  pounds 
consumed  in  the  same  quarter  of  1947,  and  will  be  the  smallest  for  the 
quarter  since  1942. 

The  Department  of  Agriculture  has  urged  hog  producers  to  increase 
the  fall  pig  crop  by  at  least  10  percent  over  the  fall  crop  of  1947. 
This  goal  is  intended  to  help  offset  prospective  declines  in  supplies 
of  meats  other  than  pork,  and  is  based  on  the  outlook  that  with  average  yields 
feed  grain  supplies  per  animal  unit  this  fall  will  be  10  to  15  percent 
larger  than  last  year. 

The  fall  pig  crop  has  usually  increased  or  decreased  according  to 
the  hog-corn  ratio  in  the  spring  and  early  summer.   If  this  holds  trut3-this  ypai* 
the  fall  pig  crop  will  be  smaller  than  last  year. 

The  springtime  hog-corn  ratio  is  not  an  indication  of  the  profits 
that  may  be  expected  from  fall  pigs.    ViJhen  the  size  of  the  corn  crop 
varies  considerably  from  year  to  year,  the  hog-corn  ratio  may  change 
greatly  between  breeding  and  marketing  time.     In  such  years,  the  profit 
prospects  may  be  better  or  poorer  than  the  spring  ratio  indicates.  One 
guide  to  the  profit  from  fall  pigs  is  a  comparison  of  hog  prices  v/ith 
the  December  futures  price  of  corn,  since  the  futures  price  as  quoted 
in  May-June  usually  reflects  the  probability  that  the  new  corn  crop  will 
be  normal  size. 

Present  December  futures  corn  prices,  as  v^rell  as  prospective  corn 
acreage  and  current  weather  reports  indicate  that  the  hog-corn  ratio.  will 
be  more  favorable  to  hog  producers  next  fall  and  winter  than  it  is  now, 

OUTLOOK 

Beef  and  Lamb  Prices  Back  Nearly  to 
Rqc ord  Levels ,  but  Pork  Prices  Lower; 
Live  Animal  Prices  Low  Compared  lurith 
Meat  Prices  '  ' 

During  late  March  and  in  April,  prices  of  meat  at  wholesale  and 
retail  continued  to  advance,  but  the  increaaes  varied  in  size  throughout 
the  country.       Greatest  price  changes  occurred  in  areas  v/here  meat  pro- 
duction was  most  affected  by  the  packinghouse  workers'  strike.     In  mid-May 
prices  of  beef  and  lamb  at  v/holesale  were  nearly  the  highest  of  record, 
exceeded  only  by  the  short-lived  peak  prices  in  January.    But  prices  of 
hog  products  were  about  the  same  as  a  year  earlier,  and  were  below  the 
levels  of  last  summer  and  fall  and  the  early  months  of  this  year.  During 
the  summer  months  of  reduced  supplies,  prices  of  meat  at  wholesale  may 
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rise  further.    But  any  further  increase  is  not  likely  to  be  large  becaiise 
snaller  livestock  numbers  and  the  packing  strike  have  already  reduced 
supplies  of  meat  and  strengthened  prices.  ....  _ 

In  recent  v/eeks,  prices  of  hogSj  cattle  and  lambs,  have  been  low 
relative  to  prices  of  vrholesale  meat,  reflecting  reduction  of  slaughter 
capacity  daring  the  packing  strike*    During  that  time  live  animal  prices 
fluctuated  rather  widely  from  day  to  day.    Prices  of  hogs,  cattle  and  lambs 
improved  relative  to  meat  prices  as  more  nearly. full-scale  slaughter 
operations  vrere  resumed  and  further  improvement  is  likely.    Prices  of  hogs 
and  fed  cattle  are  likely  to  rise  seasonally  this  summer  as  marketings 
decrease-.    If  demand  for  meat  remains  high  and  if  feed  crops  are  average 
or  better  this  year,  prices  of  grass-fat  cattle  will  decline  less  than 
usual  through  the  summer.    Prices  of  lambs  are  likely  to  decline  from  ■ 
current  hi^  levels  as  marketings  from  the  19<+S  crop  increase  seasonally. 

Prices  of .slaught er  steers  of  .medium  grade  or  better  advanced 
sli^tly  in  April  and  early  llay,    Ilcdium-grade  animals  exceeded  and  good 
grades  nearly  reached  their  record  January  level,  but  Prime  and  Choice 
steers  v/ere  still  considerably  loT/er  than  in  early  January  and  lov/er  than 
usual  relative  to  other  grades.    Prices  of  common  slaughter  steers  remained 
steady  through  April  and  early  Hay,  but  moved  up  sliarply  to  a  record  in 
mid-May, 


Prices  of  Good  and  Choice  wooled  lambs  averaged  $28,0$  at  Chicago 
during  the  wefek  ended  May  15,    This  was  an  increase  of  ^3  from  a  month 
earlier  and  higher  than  the  previous  record  in  early  January;  it  was  ■ 
about  $5  more" than  prices  a  year  earlier.    Good  and  Choice  spring  lambs 
at  country  points  in  California  brought :$25  in  early. Hay.    Generally  ■ 
throughout  the  vfesttm  range  country  f^'"'  lambs  are  being  contracted  for 
fall  delivery,'  since  asking-prices  are  higher  than  buyers  are  willing 
to  pay.    Central  .Wyoming  lambs  have  recently  been  contracted  for  fall 
delivery  at '^21  to  $21,50  per  100  pounds.  ;  These  lambs  usually  run  around 
half  fat  and  half  feeders.  " 


In  Apr'il  arid  early  May,  hog  prices  reached  the  lovrest  levels  since 
the  Old  of  OPA  price  ceilings  in  mid-October  1%.6,     The  average  price  paid 
for  barrows  "and_  gilts  at  seven  markets  during  the  week  ended  May  15  v/as 
$19.54  compared  "vvith  the  high  this  year  of  $27,69.  during  the  week  ended 
January  17.     The  price  during  the  same  vreek  of  1947  vras  $22.75.    In  mo^st 
weeks  of  1948  'thrbugh  early  Hay  price.s  of  hogs  ioave  declined  continuously. 
This  trend  was  reversed  the  latter  part  of; 
reopened. 


May.;  as  many  strike-bowid  plants 


MAY  1948 
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Table  1. -Prices  of  hogs  and  hog  products,  Chicago,  I939-U8 
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Meat  Output  in  1948  to  be  Smaller  j 
Than  in  1947;  Greatest  Reduction  in 

the  Fourth  Quarter  ' 

Meat  production  in  1948  probably  wj.ll  total  around  10  percent  less 
than  the  23.4  billion  pounds  (dressed  meat  basis)  produced  in  1947,  This 
vrould  be  the  smallest  output  since  1941  but  greater  than  in  any  earlier 
year.    Production  of  each  class  of  meat  is  expected  to  be  saaller  in  1948 
than  in  1947,  but  most  of  the  reduction  rail  be  in  beef.    Beef  production 
"Will  be  lower  because  fewer  cattle  are  on  farms  and  ranches  and  because 
fewer  cattle  have  been  put  on  gi'ain  feed  since  ].ast  summer.    Calf  sla\;ghter 
this  year  will  not  equal  1947  because  calf  crops  will  be  reduced  by  the 
smaller  number  of  cows  on  hand.    Pork  production  aj.so  will  be  smaller  than 
in  1947  since  fewer  hogs  were  on  farms  at  the  beginning  of  the  year  and  the 
spring  pig  crop  is  expected  to  be  down  from  1947.    Lamb  slaughter  is  current- 
ly reflecting  this  year's  smaller  early  spring  lamb  crop. 


Table  3.-  Commercial  meat  production,  United  State s^ 

quarterly,  1941,  1944,  1946-47  and  prospective  1948  1/ 


Year 

:  January- 

April- 

:  July- 

:  October- 

*  Year 

:  March 

:  June- 

:  Sept  en  her 

:  December 

!    Mil.  lb. 

Mil,  lb. 

kil.  lb. 

Mil.  lb. 

Mil.  ].b. 

1941  2/ 

;  4,265 

4,193 

4,161 

4,994 

17,613 

1944  3/ 

:  6,270 

5, 502 

5,204 

5,957 

22,933 

1946 

:  5,840 

4,441 

4,411 

5,832 

20, 52A 

1947 

:  5,422 

5,008 

4, 840 

5,913 

21,183 

1948  (fore- 

cast) 

:  5,000 

4,500 

4,400 

5,100 

19,000 

1948  as  per- 

centage of 

1947 

:  92 

90 

91 

86 

90 

1/  Total  meat  production  less  farm  production„ 

2/  Based  upon  reported  slaughter  for  determining  quota  basis  for  noninspectec 
slaughterers  under  Government  slaughter  control  programs, 

3/  Based  on  reports    of     vslaughter  by  noninspected  slaughterers  under  VJFO  75. 


Commercial  meat  production  (total  minus  farm  production)  in  the  first 
quarter  of  1948  was  around  8  percent  loss  than  in  the  first  quarter  of  1947. 
Beef  production  was  down  by  11  percent  from  that  period  of  1947,  veal  6  per- 
cent, lamb  and  mutton  6  percent,  and  pork  4  percent.  . 

In  spite  of  the  packing  strike,  v^hich  began  in  mid-March  and  was  1 
partly  ended  in  late  May,  meat  output  in  the  second  quarter  of  1943  probabljj 
will  be  reduced  below  last  year  only  slightly  more  than  in  the  first  quartan 
Hog  slaughter  in  the  second  quarter  is  expected  to  be  comparatively  large,  I 
rpflectihg  the  3  percent  incrtaso  in  last  fall's  pig  crop  over  the  1946  i 
fall  crop  and  a  d-ightly  earlier  market  movement  of  fall  pigs  than  usual,  I 
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During  the  third  quarter  of  1948  meat  production  is  expect od  to 
continue  around  10  percent  less  than  a  year  earlier.     It  r.ay  "be  about 
the  same  a  s  in  the  third  quarter  of  1946,  v;hen  production  v;as  the  lov.-est 
in  recent  years.     Surr^er  and  fall  marketings  of  fed  cattle  and  hogs  are 
expected  to  be  relatively  loiVj  reflecting  the  smaller  number  of  cattle 
now  on  feed  for  market  and  a  probable  delay  in  marketings  of  hogs  if 
1948  feed  crops  are  average  or  better^ 

Prospects  are  that  m.ea-c  output  v.dll  not  rise  as  much  as  usual 
from  the  third  to  the  fourth  quarter  this  year.    Pork  production  v:ill 
be  materially  smaller  than  in  that  quarter  of  1947  because  of  the  smaller 
1948  spring  pig  crop.    Smaller  m.arketings  of  cattle,  calves,  and  lambs 
are  expected.    Total  meat  output  in  the  fourth  quarter  of  1948  is  expected 
to  be  the  smallest  for  that  quarter  since  1941  and  the  year's  largest 
quarterly  reduction  from  1947, 

lie  at  Supplies  Per  Person  Likely 
to  be  10  Pounds  Bolov:  1947 

Meat  supplies  per  person  during  1948  as  a  v.'hcle  v:ill  pr  obably  be 
around  10  poiands  less  than  estiraated  consiimption  in  1947  of  155  pounds, 
dressed -moat  basis.     Consum.pt  ion  at  that  level  in  1948  vould  still  be 
around  10  pounds  larger  than  the  1957-41  average,  and  the  seventh  largest 
in  the  past  20  years. 

Civilian  m.eat  consumption  per  person  in  the  first  quarter  of  1948 
apparently  v:as  around  38  pour.ds.    This  v:as  2  pounds  less  than  in  the  same 
quarter  of  1947  and  6  po'onds  less  than  in  the  first   quarter  of  1946;  but 
it  is  as  large  or  larger  than  in  the  other  years  since  1S41.    The  fairly 
large  consumption  so  far  in  1948,  compared  v:ith  the  v;ar  years  has  resulted 
from  much  smaller  exports  and  military  purchases.    Military  purc!:asos  this 
year  may  be  no  larger  than  in  1947.     Exports  are  expected  to  be  less  than 
last  year.     Imports  of  m.e&t  in  1948  may  exceed  the  1947  import s,v.'hich  v;ere 
limited  by  United  States  im.port  controls  during  the  first  hali  of  the  year 
and  increcsed  after  controls  v/ero  lifted. 

Per  capita  supplies  of  m.eat  in  the  second  quarter  of  1948  are 
expected  to  be  2  to  3  pounds  less  than  the  estimated  38  pounds  consum.ed  in 
that  quarter  of  1947.    This  v.'ould  still  be  more  than  was  consumed  in  the 
same  quarter  of  194  5  and  1946. 

I'eat  supplies  are  expected  to  reach  the  lov/est  point  of  the  year 
in  the  third  quarter.    At  this  time,  per  capita  consumption  possibly  7.dll 
average  around  2  pounds  less  than  the  35 98  pounds  consumed  during  July- 
September  1947*    Third  quarter  supplies  this  year,  hov/ever,  probably -p.'ill 
be  near  those  of  the  same  period  of  1945  and  1946. 

Since  meet  supplies  are  expected  to  increase  less  than  usual  from  the 
third  quarter  lov/,   supplies  per  person  in  the  fourth  quarter  this  year  may 
possibly  be  as  much  as  4  to  5  pounds  less  then  during  the  same  period  of  1947. 
Fourth -que rter  consumption  in  1947  of  40,8  po^onds  per  person  v:as  the  lowest 
for  the  period  since  1942. 
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Slaughter  of  Fed  Cattle  Through 
■  H^ll  -i2  k£  Relatively  Small  ■  ■    •  , 

Commercial  cattle  slaughter  (all  slaughter  including  noninspected 
vfholesale  and  retail,  but  excluding  farm  slaughter)  in  the  first  quarter 
of  1948  apparently  was  10  percent  less  than  the  record  slaughter  in  the 
corresponding  quarter  of  1947.    Slaughter  in  the  second  and  third  quarters 
of,  1948  is  expected  to  be  reduced  somewhat  more  belovf  1947  chiefly  because 
of  fewer  cattle  now  on  grain  feed  for.  market.    The  number  of  fed.  cattle 
for  market  will  apparently  continue  smaller  than  a  year  earlier  at  least 
through  the, fall.    One-fourth  fewer  cattle  were  on  grain  feed  for  market 
in  the  Com-  Belt  on  April  1  this  year  than  last,  and  movement  of  stocker 
and  feeder.- cattle  to  eight  Corn  Belt  States  in  April  was  38  percent  less 
than  in  April  1947, 


Table  4.-  Commercial  cattle  slaughter.  United  States, 
quarterly,  1944,  1946-47  and  prospects  for  1948  1/ 


Yea'r  ' ' 

;     '.January-  : 
March 

April- 
June 

:     July-  : 
:  September  : " 

October- 
December 

:  Total 
year 

;  Thous, 

Thous. 

Thous. 

Thous. 

Thous. 

1944  2/ 

:  4,403,0 

4,051.0 

5,025,0 

5,511.0 

18,990,0 

1946 
1947 
1948  3/- 

:  4,986.0 

:  5,234.3 
:  .  4,700.0 

3,508.0  . 
5,090.3 

4,500,0 

4,705.0 

5,442.4 
4,800.0 

5,682.0 

5,766,0 
5,300.0 

18,881.0 
21,533.0 
19,300,0 

1948  as 
percentage 
of  1947 

1  90 

88 

88 

92. 

90 

1/  Total  slaughter  less  farm  slaughter. 

2/  Noninspected  slaughter  reported  by  slaughters  under  WFO  75. 
3/  Forecast. 


Because  of  fev/er  cattle  on  farms,  the  slaughter  of  grass-fat  cattle 
this  year  has  also  been  reduced,  but  not  as  much  as  fed  cattle.  Slaughter 
of  grass-fat  cattle  probably  will  continue  smaller  than  a  year  earlier. 
If  feed-grain  crops  are  average  or  better  this  year  it  would  tend  to  in- 
crease the  number  of  cattle  fed  beginning  this  fall,  and  would  further 
reduce  the  number  of  grass  cattle  for  slaughter. 

Calf  slaughter  during  the  remainder  of  1948  probably  will  continue 
less  than  a  year  earlier.    Commercial  slaughter  of  calves  in  the  first 
quarter  of  1948  was  3  percent  below  the  large  slaughter  in  that  quarter  in 
1947. 
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Table  5, -Gonmercial  calf  slaughter.  United  States, 

quarterly,  1944,  1946-47  and  prospects  for  1943  1/ 


Year 

:  Janijary- 
:  i.'.arch 

:  April- 
:  June 

:  July- 

:  Septe)nber  : 

October- 
December 

:  Total 
:  year 

:  Thous. 

Thous. 

Thous. 

Thous. 

Thous. 

1944  2/ 

:  2,591.0 

3,009.0 

3,743.0 

4,170.0 

1.3,513.0 

1946 
1947 

1948  3/ 

:  2,831.0 
:  2,979.8 
:  2,900.0 

2,449.0 
3,208=0 
3,000,0 

2,847.0 
3,301.4 
3,200,0 

3,283.0 
3  ,  523  .8 
3,400.0 

11,410.0 
13,013,0 
12,  500.0 

1948  as  ! 
percentage 
of  1947 

97 

94 

97 

96 

96 

1/  Total  slaughter  less  farm  slaughter. 

2/  Moninspected  slaughter  reported  by  slaughterers  under  l/FO  75. 
3/  Forecast. 


Relatively  Small  Hog  Slaughter  jn 
Prospect  t ciis  Fall 

Hog  mp.rke tings  apparently  are  approaching  a  peak  for  the  season. 
Slaughter  during  the  current  quarter  probably  "v/ill  be  about  the  same  as 
a  year  earlier.    Present  hog  stipplies  are  coming  mainly  from  the  1947  fall 
pig  crop,  v^hich  was  3  percent  larger  than  the  1946  fall  crop,  and  from  hogs 
which  are  being  marketed  a  little  earlier  and  at  lighter  Y^eights  than  a 
year  ago.    Hog  slaughter  during  the  summer  v-ill  probably  fall  off  more 
than  usual  because  last  year's  fall  pigs  will  have  been  marketed  early 
and  this  year's  spring  pigs  will  be  held  back  for  the  nevf  feed  crop. 
Summer  slaughter  vrill  probably  be  moderately  smaller  than  last  year  although 
as  large  as  in  the  surmer  of  1945  and  1946, 


Table  6,-  Commercial  hog  slaughter.  United  States, 
quarterly,  1946-47  and  indicated  1943  1/ 


Year 

January- 
I. larch 

:  April- 
:  June 

:  July- 
:  Seotfmber 

:  Octcbor- 
:  December 

:  Total 
:  year 

:  Thous. 

Thous. 

Thous. 

Thcu  s . 

Thous. 

1946 
■  ].947 
1948    2/  : 

:  18,379 
:  16,947 
16,300 

14,643 
13,329 
13,300 

10,343 

11, 579 
11,000 

13,524 
19,595 
15,300 

'62,394 
61,950 
56,400 

1948  as  a  : 
percentage  ; 
of  1947 

I    ■  96 

100 

95 

78 

91 

1/  Total  slaughter  minus  farm  slau gh t e r , 
2/  Forecast, 
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Hog  slaughter  this  fall  is  expected  to  be  matccially  less  than  a 
year  earlier^  reflecting  the  indicated  reduction  of  around  10  percent  in 
1943  spring  farrowings  and  the  probable  delayed  marketings,  in  contrast 
with  early  marketings  last  year  when  corn  prices  were  relatively  high  and 
new-crop  supplies  were  small,. 

In  mid-I.Iay  the  average  slaughter  weight  of  hogs  under  Federal  in- 
spection was  estimated  at  around  258  pounds,  16  pounds  lighter  than: a  year 
earlier. 

Lamb  Slaughter  to  Continue 

■  Under  1947  •  .  '       .  . 

Despite  an  estimated  l6  percent  reduction  in  the  number  on  feed 
January  1,  the  number  of  sheep  and  lambs  slaughtered  in  the  first  quarter 
of  1948  was  dovm  only  6  percent  from  a  year  earlier.    Fed  lambs  were 
marketed  early  this  year  and  the  number  remaind.ng  for  slaughter  in  the 
second  quarter  is  much  smaller  than  a  year  earlier.    As  fewer  early  spring 
lambs  also  v;ill  be  available,  lamb  slaughter  in  April  to  June  v.dll  be 
relatively  small. 

Marketing  of  the  early  spring  lamb  crop,  v/hich  vras  10  percent  below 
last  year,  is  novr  getting  under  way  in  volum.e.     The  number  of  early  lambs 
and  yearling  lambs  from  Texas  Y^ill  be  considerably  below  marketings  in 
recent  years.     Not  only  arc  fewer  on  hand  but  the  poor  range  conditions 
will  prevent  many  lam.bs  from  attaining  marketable  weight.    It  is  possible 
that  many  small  lambs  in  Texas  vn.ll  be  held  for  later  sale.    On  May  1, 
range  conditions  in  the  main  sheep  area  of  Texas  varied  from  poor  to  extreme 
drought;  they  v^ere  about  equally  bad  in  much  of  Southern  California,  In 
most  of  the  other  areas  of  the  United  States,  pastures  and  ranges  were 
good  to  excellent  and,  especially  in  the  eastern  half  were  considerably 
better  than  a  year  earlier.    Cold  wet  yfeather  during  April  in  the  Pacific 
rJorthivest  hindered  early  lamb  development. 

The  late  lamb  crop  is  likely  to  be  analler  this  year  than  the  1947 
crop  since  there  vrcro  5  percent  'fewer  breeding  ewes  on  farms  January.  1  this 
year  than  last.    Smaller  early  and  late  lamb  -crops  this  year  indicate  a 
slaughter  of^'larabs  through  the  next  12  ir.onths  scra^uhit  smaller  than  a  .year 
earlier c   


Table  7c"  Cormercial  sheep  and  la:nb  slaughter.  United  States, 
quarterly,  1946-47  and  indicated  1948  1/ 


Year 

January- 

Ma:rch 

:  April- 
:  cTune 

:  July- 
:  September 

:  October- 
:  Lec ember 

:  Total 
:  year 

Thous , 

Thous. 

Thous. 

Thous. 

Thou  s . 

1946  - 

1947  J 

1948  2/ 

6,158.0 
4,331.0 
:  4,100.0 

5,402,0 

4,356.5 
3,500.0 

5,2].1.0 
4,420„2 
4,100,0 

5,463.0 

5,049.3 

4,700eO 

22,234.0 
18,207.0 
16,400,0 

1948  as  a 
percentage 
of  1947 

"  94 

SO 

93 

93 

90 

i/  Total  slaughter  minus  farm  slaughter , 
2/  Forecast. 
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increase  in  Fall  Fig  Crop  Request ed 

On  April  30  the  Dcpartirent  of  Agricult\ir,e  ar'nounccd"  s  goal  of 
ct  least  54.4  million  pigs  for  the  fall  crop — ^^3  million  mo ro  than  tha 
nuinber  saved  in  the  fall  of  194'^,    This  goal  would  require  the  farrowing 
of  at  least  5c4  rillior.  sc-vs,  10  pcrcont  .-nore  than    the  4,9  r.illi.on  a 
year  earlier  tut  only  slightly  laorc  than  the  1936-45  average  of  5^3  million.. 
"VThen  the  breakdovm  is  distri'jutod  as  goals  for  each  State  and  Region,  the 
national  goal  averages  13  percent,  higher  than  the  f arr 'ji^dngs  in  the  fall 
of  1947,    The  same  increase,  13  percent,  is  named  as  f.  goal  for  the  North 
Central  region,  where  eround  65  percent  of  r11  foil  p^-f^s  aru  produced  c 

A  smaller  output  of  beef,  veal,  Irm.b  and  mutton  is  expect e'd  in 
1949  than  in  1946,  the  announcenient  said.    The  increase  sought  for  fall 
pigs,  together  r.rith  a  larger  sprang  pig  crop  in  1949,  .vo';ld   holp  to 
offset  the-  declines  in  other  meats,  and  to.  keep,  the  t  o'ral  supply  of  all 
meats  from  falling  belcw  about  140|  pounds  per  capita* 

The  prospective  feed-grain  supply  for  1949  is  expected  to  be  large 
enough  to  justify  increased  hog  productions     In  contrast  to  present 
shortages,  supplies  of  food  grains  for  lives-^ock  during  1S4S -49  will  be 
liberal  if  farmers  plant  as  Fiany  acres  to  feed  crops  r\s  they  planned  in 
early  March,  and  if  yields  are  average  or  hotter.     On  the  intended  acreage 
and  v.'ith  average  yields,  total  1948  production  of  four  feed  grains  v/ould 
be  around  116  m.illion  tons,  21  percent  Ipjrge:'  than  in  1947.    "iTith  the 
smaller  carry-over  in  prospect,  the  total  supply  "..'■ould  be  arcond  13  percent 
larger  than  ,in  the  current  fueding  year  and  only  5  percent  less  than  the 
194P-46  average.     As  livestock  numbers  on  farms  in  1948-49  will  be  tolov.r 
1947-48  and  around  15  Percent  under  the  1942-46  average,  feed-r;rain 
supplies  per  grain  consuming  unit  v.-'ould  bo  around  10  to  15  percent  larger 
than  in,  1947-4  8  and  10  percer.t  above  1942-46.    prices  of  feed  grains  are 
expected  to  be  somev.-hat  lov/er  ir.  the  feeding  year  beginning  next  October 
and  hog-feed  price  relationships  will  probably  be  mere  favorable  to  hog 
producers  than  during  the  current  feeding  year. 

Receipts  from  Farm.  Sales  of  Feat  Aniimals 
a  Record  in  1947 ;  May  I  e  Smaller  this  Year 


Cash  receipts  from  m.B at  animals  this  year  may  fall  below  the  record 
total  of  9.3  billion' dollars  in  1947.    Marketings  this'  year  will  be  somewhat 
less  than  during  1947,     For  cash  receipts  from  mieat-  aninials  to  be  higher  in 
1948  than  in '1947  prices  received  by  farmers  for  moat-  animals  during  the 
last  7  m.onths  of  this  year  will  have  to  average  cons iderably' higher  than 
they  did  during  January-Mey.    Meat  animal  pri ces"  usually -averag'e  lower 
duriiig  the  second  half  of  the- year  than  during  the  first"  half • 
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Cash  receipts  from  marketings  of  each  species  in  19^7  set  a  new 
record.    Receipts  from  cattle  and  calves  totaled  4,9  "billion  dollars-- 
1.2  "billion  more  than  a  year  earlier  and  3 '2  billion  more  than  in  19^+1. 
The  average  price  received  by  fanners  was  $19,05  per  100  pounds  compared 
with  $1^,91  in  I9U6  and  $9-15  in  I9UI.    Numbers  sold  were  second  only  to 
those  in  19^5. 

Cash  receipts  from  farm  sales  of  hogs  and  hog  products  in  19^7  were 
estimated  at  h  billion  dollars,  only  moderately  less  than  those  from  cattle 
and  calves.    They  were  almost  a  billion  dollars  greater  than  a  year  earlier 
and  2,7  billion  dollars  more  than  in  I9UI.    The  average  price  received  by 
farmers  for  hogs  in  19'+7  was  $2l+,10  compared  with  $17.50  a  year  earlier 
and  $9.09  In  19^1.    Marketings  were  reduced  somevrhat  from  19^6. 

Farmers'  cash  receipts  from  sales  of  sheep  and  lambs  and  their 
meat  in  19^7  reached  the  record    total  of  UOl  million  dollars  despite 
sales  of  only  2^23U  million    pounds  llveweight,  the  smallest  since  1933. 
The  average  price  received  by  farmers  for  lambs  in  19^7  was  $20.50  com- 
pared with  $15.60  a  year  earlier  and  $9,58  in  19^11. 


REVISED ■  MEAT -C ONSDMPTION  DATA 


A  reappraisal  of  the  meat-consumption  figures  for  the  war  period 
has  been  completed  and  the  data  for  I94I-U7  have  been  revised.  The 
biggest  change  was  in  figures  for  United  States  Department  of  Agriculture 
stocks  in  19^+2  and  19^3,  which  resulted  in  substantial  revision  of  con- 
sumption figures  for  1943.  Smaller  changes  in  USDA  stock  figures 
for  other  years,  together  with  the  use  of  more  complete  information  on 
inter-agency  transfers  of  meat,  were  additional  sources  of  revisions  in 
consumption  data. 

Meat  consumption  estimates  for  1933-36  have  also  been  revised. 
During  that  period  the  Gtovernment  bought  hogs  and  pork  under  the  hog- 
reduction  programs  and  bought  cattle,  calves,  and  sheep  under  the  drought- 
relief  programs,  distributing  the  meat  through  relief  agencies.  Former 
estimates  of  meat  consumption  v^ere  calculated  directly  from  production 
data  for  the  programs,  on  the  assumption  that  the  meat  was  consumed  in  the 
year  it  was  produced.    But  the  Government  held  small  quantities  of  pork  at 
the  end  of  1933  and  large  stocks  of  beef  and  mutton  at  the  end  of  193^. 
It  had  a  large  quantity  of  meat  at  the  end  of  1935.    In  the  revised  consump- 
tion data,  consumption  for  each  year  is  corrected  for  changes  in  Government 
stocks.    Other  changes  in  data  for  1933-36,  as  in  quantity  purchased  for 
Government  account  were  minor. 
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Table  8. -Cash  income,  sales  and  prices  received  by  Tarmers  for  meat 
animrils,  I937-UI  average,  I9U3-47  annual  and  forecast  19k8 


Item 


Cash  receipts  from 
farm  marketings  2/: 
Cattle  and  calves 
Hogs 

Sheep  and  lambs 
Total 

Sales  of  meat  and  meat 
animals  3/' 

Cattle  and  calves 
Hogs 

Sheep  and  lambs 
Total 

Average  price  received 
by  farmers  k/ : 

Beef  cattle  (100  lb.) 
Veal  calves  ( 100  lb . ) 
Hogs  (100  lb.) 
Sheep  (100  lb.) 
Lambs  '(100  lb.) 

Index  of  prices  received 
by  farmers, 

All  meat  animals  5/ 


Unit 


Mil.dol. 

Mil.dol. 
Mil.dol. 


Mil.dol. 


Mil.  lb. 
Mil.  lb. 
Mil.  lb. 


xMil.  lb. 


1937-^1 
average 


1943 


igkh 


19U5 


19^+6  :  :fore- 
r    —'  :cast 


2,U87 


2,563  2,605 
2,929  2,801 
_    3^2   300 

5,83^  5,706 


3,290 
2,297 

 319. 

5,906 


3,722 

2,961  U,OOU 

363  UOl  

7,046  9,319  9,000 


17,530  20,866  23,117  26,i^37  2ii,964  25,800  23,000 

12,lU3  20, 7W  20,833  15,738  16,233  16,010  14,500 

2,41iU  3>042    2,801    2,835    2,672    2,234  2,000 

32,117  W^6"Ti^53rT5,OlO  43,869  W^4ir39,500 


Dol.  : 

1X\ 

11.90 

10.80 

12.10 

14.50 

18,50 

Dol.  : 

8.72 

13.30 

12.40 

13.10 

15.30 

20.40 

Dol. 

7.59 

13.70 

13.10 

14.00 

17.50 

24.10 

Dol. 

4,20 

6.57 

6.01 

6.38 

7.48 

8.45 

Dol.  • 

8.28 

13  c  00 

12.50 

13.10 

15.60 

20.50 

123 

209 

200 

210 

256 

340 

355 


1/  Preliminary . 

2/  Excludes  direct  Government  payments  to  farmers:  I945,  I5  million  dollars  for 
cattle  and  9  million  for  sheep  and  lambs:  1946,  22  million  dollars  for  cattle  and 
33  million  for  sheep  and  lambs. 

3/  Live  weight  basis.  "  .  •  ' 

\l  Weighted  average j  1937-41  is  the  simple  average  of  the  weighted  annual  average 

for  each  of  the  5  years . 

5/  August  1909  -  July  1914  =  100. 
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Talile  ;9.-Meat  production  aM  consiu^tloD  fron  total  Ualtad  States  elmfhter  IS39-I9U7 

:Porlc  (eieludlDj;  lardj 


Lard  1/ 


Tear      '.  Tro- 

*  ductloa 


;  Copemnptloo 

Total  ■ductlon  '    Total  ' 

icapltat  I  tcapita 


taaib  and  Mutton 


Pro- 
duction 


Coneujaptlon 


Total  !  'ductlon 
icaplta 


;  OoPBugrptlon 

1  _  .  ,    :  Per 
.  Total  , 
J  'Cei 


mlta 


?ro- 
ductlon 


All  Meat  

Coneuaptlon 


!  Per 
:capltal 


Pro 

ductlon 


:  ConeuBptloo 
Per 


:popula- 
't  tlon 


leapltalJuly  1 


.  ;M11.  It.  Mil.  It.Pounde  Mil.  It.  -Mil,  't.  Pounde  Mil.  It.  Mil,  lb.  Pounde  Mil.  V>.  Mil.  It.  Poundi  Mil.  It.  Mil.  It.  Pounde  Mil.  It.  Mil.  lb.  Pounde  Mil. 


1899 
1900 
1901 
1902 
1903 
1904 
1905 
1906 
I9OT 
I9O8 
1909 


1920 
1921 
1922 
1923 
•192U 
1925 
1926 
1927 
1928 

;929 


6. 61*7 


19110  r  7,182 

I9UI,  kj  I  8,062 

igltZ  5/  1  8,8»t3 

19U3  Wl  I 

19*  ±1  : 


^  -  9,112 

191*5  2  110,275 

191*6  5/  '■  — 

19U7  £/ 


9.373 

Il0,tt29 


5.029 
5.10l» 
5,266 
5.11t« 
5.7U 
5,719 
5,973 
6,086 
6,11*1 
6,393 
6,713 

6,508 

6,1*26  ■ 

6,153 

6,157  • 

6,1U3 

5.668 

6.001* 

6.687  • 

7.167 

6.1*62 

6,293 
6,02U 

6,502 
6.672 
6.785  , 

6,8B9 

7,075 

6,i*«i* 
5,872 
6,01*8 

6,021 
6.025 
5,830 
6.1*69 
s.ofi6 
6.769 
7.71*2 
7.107 
7,058 
7.,  159 

7,26»t 
8,022 
8,0U^ 
6,«60 
7,11*6 
7.661* 
8.531* 
9.911* 


67.2 
67.1 
67.9 

70.9 
69.6 
71.3 
71.3 
70.6 

72.1 
73.5 

69.8 
67.9 
64.0 
62.8 
61.5 
56.0 
58.1* 
6U.2 
68.0 

61.0 

58.7 
55.1 
58.6 
59.2 
59.1 
59.1 
59.9 
511.1 

1*8.1* 

1*9.3 

1*8.6 
1*8.3 
1*6.1* 
51.2 
63.5 
52.9 
60.1 
51*. 8 

51*. 0 

5lt.lt 

5>t.7 
60.5 
60.9 
■  53.0 
55.3 
59.1 
6l.it 
69.2 


387 
397 
(22 
1*76 
1*9  2 
U91 
556 
598 
626 
637 
660 

667 
666 
662 
608 
569 
590 

% 
760 
819 

8U2 
820 
852 
916 

972 
989 
955 
867 
773 
Jti 

792 
823 
822 
891 
1.256 

1,023 
1,075 

1,108 
99lt 

;991 

981 
■1,036 
1,151 
1,167 
1.738 

1.661 

l,ltUo 
1,599 


387 

5.2 

1*87 

1*86 

6.5 

6,310 

5.371 

397 

5.2 

1*93 

1*92 

6.5 

6*329 

5.1*75 

U22 

5.1* 

51*8 

■  558 

7.0 

'6,357 

5,1*93 

U76 

6.0 

561* 

560 

7.1 

5,936 

5.288 

1*92 

6.1 

563 

560- 

6.9 

6.067- 

5,1*98 

U9I 

6.0 

538 

537 

6:1 

6,38'7 

5,803 

556 

6.6 

530 

529 

6.3 

6,629 

5,91*5 

598 

7.0 

51*3 

51*2 

6.3 

6,793 

6,065 

626 

7.2 

553 

552 

6.3 

7,059 

6,W*2 

637 

7.2 

559 

557 

6.3 

7,535 

6.898 

660 

7.2 

6O8 

606 

6.7 

6,557 

6.065 

667 

7,1 

597 

■  595 

6.U 

6,087 

5.756 

666 

7.0 

693 

690 

7.3 

6,961 

6,1*82 

662 

6.9 

735 

729 

7.6 

6,822 

6,357 

609 

6.2 

706 

701 

7.2 

6,979 

6,501 

572 

5.7 

693 

708 

7.1 

6,825 

6,553 

591 

.5.8 

605 

^12 

6.0 

7,616 

•  6,690 

6.U 

585 

8.207 

7,037 

% 

7.1 

1*63 

1:1 

7,055 

6,093 

761 

7.2 

506 

1*99 

''.7 

8,359 

.6:385 

821t 

7.8 

590 

597 

5.6 

8.577 

6,712 

852 

7.9 

5J8 

578 

5.1* 

7,61*8 

■  6,765 

82lt 

7.5 

639 

662 

6.1 

7.697 

7,029 

858 

7.7 

553 

565 

5.1 

8,i55 

■7,237 

919 

8.1 

588 

593 

5.3 

9,1*83 

8,310 

977 

■  8.5 

597 

597 

5.2 

9,11*9 

'8,550 

993 

8.5 

603 

605 

5.2 

8,128 

7,731* 

959 

8.1 

639 

638 

5-1* 

7 ,966 

7,528 

875 

7.3 

629 

630 

5.3 

8,530 

8,058 

781 

6.U 

663 

661* 

5.5 

9,01*1 

'8,551* 

766 

6.3 

682- 

..  -685  • 

5.6- 

8,833  - 

8,1*«3 

79lt 

6.U 

825 

821* 

6.7 

8,5g2 

8,21*5 

823 

6.6 

885 

886 

7.1 

8.739 

«,1*77 

822 

6.6 

885 

882 

7.0 

8.923 

8,826 

891 

7.1 

852 

81*9 

6.7 

9,235 

•8,8«5 

1,182 

9.3 

851 

798 

6.3 

8.397 

B.lUl 

1,087 

8.5 

877 

923 

7.2 

£,155 

1,075 

8.3 

851* 

si*9 

6.6 

m 

7.061 

1,108 

8.6 

852 

858 

6.6 

'  6,951 

7.185 

99lt 

•7.6 

897 

■891I 

6.8 

7.680 

■7,555 

992 

7.5 

872 

868 

6.6 

8,660 

981 

"^•^ 

876 

'  ■873 

6.6 

10,01*1* 

3.701 

1.006 

.7.6 

923 

■901 

6.8 

9,528 

9,007 

1.081* 

8.2 

l.OUZ 

9U9 

li 

10,896 

8.369 

i,05?i 

8.2 

i,i6i*'  ■ 

830 

i3,65o 

10,172 

1,595 

12.3 

1,021* 

857 

6.6 

13.304 

10,230 

1,533 

11.8 

1.051* 

963 

10,697 

».598 

1,378 

9.9 

970 

925 

11,173 

10,530 

i.sto 

10.7 

802 

765 

5.3 

10.605 

10.023 

951* 

1,002 
997 
956 
952 
1,031 
991 
1,002 
1,11*6 
1,277 
1.127 

1.156 
1.138 
1,102 
1,073 
1,090 
1,198 
1,228 
1,091 
1,291 
I.I7I* 

1,319 
1,217 
1,503 
l,6U3 
1,663 
1.1*53 
1,1*65 
.1,51*1 
1,626 
1.598 

1.581* 
1,706 
l,8ll» 
■  1.772 
1.61*8 
1,226 
1,U1*9 
1.361 
l.W*0 

1,671 
1,921* 

1,879 
1,802 
1.838 
1.873 
1,605 
1,667 
1.905 


12.8 
13.2 
12.8 
12.1 
11.8 
12.5 
11.8 
11.7 
13.2 
lUA 


71*. 8 
76.1 
77.6 
79.2 
80.6 
82.2 
83.8 
85.1* 
87.0 
88.7 


12.3  2/91.3 


93.2 
95.7 
96.1 
98.0 
99.9 
101.3 
102.8 
IOU.2 
105.1* 
105.9 


12.1* 
12.0 
11.5 
10.9 
10.9 
11.8 
11.9 
10.5 
12.2 
11.1 

12.3 

II.  1 

16.6 

III.  5 

12.5 
12.5 
12.9 

13.5 
13.0 

12  .'8 
13.7 
lU.U 
llt.O. 
13.0 
',  .9.6 
11.2 
10.5 
11.0 

;  12,7 

lU.2 
13.6 
l5;2 
lK.5. 
12.5 
12.0 
13.3 


107.3 
109.3 
110.9 
112.7 
lll*.9 
116.6 
118.2 
119.8 
121.3 
122.6 

123.8 
125.8 
125.6 
126 .3  > 
127.1 
128.0 
128.9 
129.6 
130.7 
131.7 

132.8 
132.5 
132.2 
129.5 
129.2 
129.7 
139.0 
i'*3.3 


1/  Inoludet  lard  entarl&f  Into  manufaotured  pro&uott. 

'!/  Starttnc  I909  pojiulatlon  adjuitad  for  underenumeratlon  at  ohlldrtn  under  J  yeart. 
2/  BaTlitd  production  and  coniuaptlon  for  {oTernment  em«r(«ne7  profTaai  ai  follovti 


1933 
?r6d.   ■  Oeae 


193'*. 


Beef 
Teal 

.'-Lafflt  &.  satton-'- 
fork 


Mil.  lb. 


153.1* 


 1225,  

Prod,  _Ooin. 


^  -        Prod»  ooaiV     

Mil.  11).    Kile  it".    Mil.  U,    Mil.  U.    Mil.  It.  Hll.  U.  Mil.  U. 


Prod.  '  OoBi. 


ll*2.2 


1,278.6 
180.6 
50.9 
158.9 


999.7 
117.1 

o.s 

170.1 


59.8 
5.5 

0  ■ 


38.2 
69.0 
U6.it 


1.2 


301.7 

■-  -^7 


U/  Production  and -coavaiBptloik .l^^l'^T  revised  and  can  to  ot}t^ia»d  on  a  qnATtarljr  liaslif  rep'reieotlne  civilian  coniuoption  onij,''  fh«  prodxictlon  data'for  19UO-U6  diffar 
froa  thot*  pr«Tiowl7  pobUibed  ilnce  tb«7  •xcloda  Mat  prodsMd  Q&d«r  7«daral  laspectlon  la  Hawaii  and  the  Vlrfin  I«laadt. 
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PROFIT  PROSPECTS  FOR  FALL  PIGS 

Adapted  from  Findings' in  K-L'*  Research  Project  on  Production,  Price 
and  Consumption- Analysis  for  Meat  Animals  and  Meat 


At  tbe  season  when  sows  e.nd  gilts  are  bred  for  the  next  pig  crop, 
the  relation  between  the  price  of  hoers  and  of  corn  takes  on  special 
significance.     The  hog-corn  ratio  in  sprire  months  has  proved  a  rather 
accurate  indicator  of  the  directioa  Of  change  in  size  of  the  fall  pig 
crop,  although  less  accurate  of  mr^gnitude  of  change,     l/  / 

The  springtime  hog-corn  ratio  is  r:ot  a  measure  of  the  profit 
that  can  be  expected  f ro the  next  crop  of  pigs.    Pigs  froin  spring  breed- 
ing are  born  in  the  fall  and  marketed  the  next  spring.     During  the  10  to 
14  months  betv/een  breeding  and  slaughter,  the  relation  between  hog  and 
corn  prices  may  change  greatly.     In  t..bcut  half  the  instances  when  the 
ratio  was  unusually  high  or  low  in  spring  months,   it  was  back  to  normal 
early  the  next  year*    For  example,  in  9  of  the  20  years  'beginning  1910 
when  the  June  hog-corn  ratio  v.'as  less  than  10c 5,  the  ratio  the  following 
April  was  average  or  higher. 

Many  influences  can  change  t}:e  hog-corn  ratio  in  the  months  between 
the  breeding  and  the  marketing  season.     One  may  be  a  movement  in  market 
demand  that  does  not  affect  hogs  and  corn  equally.    Another  may  be  the 
adjustments  in  hog  production  make  in  response  to  price  relationships*  4. 
reduction  in  hog  numbers  in  response  to  a  low- ratio  tends  to  strengthen 
the  ratio  in  subsequent  months,  whereas  an  increase  in  numbers  following 
a  high  ratio  tends  to  reduce  it.     Both  of  these  adjustments  affect  the  hog 
side  of  the  hog-corn  ratio© 

A  third  reason  for  changes  in  the  hog-corn  ratio  from  the  time  sov.-^ 
are  bred  to  the  time  the  pig  crop  is  fed  out  is  a  change  in  the  price  of 
corn.     This  is  particularly  likely  to  occur  when  the  corn  crop  changes 
substantially  from  one  year  to  the  next.     In  the  spring  following  an  ex- 
ceptionally large  corn  crop,  the  price  of  corn  is  likely  to  be  low  and  the 
hog-corn  ratio  is  likely  to  be  high  even  though  hog  numbers  are  close  to 
normal.     If  an  average  or  smaller  corn  crop  follows,  the  ratio  v;ill  drop 
by  the  time  the  fall  pigs  are  fed  and  msrketeo.     Similarly,  in  the  spring;^ 
following  a  very  small  corn  croo,  the  corn  price  is  usually  hi^h:  and  the 
hog-corn  ratio  low.     An   ensuing   average  or  better  corn  crop  v:ill  restore 
the  ratio* 


l/  See  Livestock  and  Meat  Situation,  A-jril  1948,  Page  B, 
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Tho  most  common  experience  in  years  following  a  small  corn  crop  is 
blio.t  the  new  crop  will  te  larger  -  that  it  will  tend  to  return  to  an 
average  size.     In  the  last  40  years,  crops  8  percent  or  mors  bylow  normal 
occurred  in  successiorl.  only  during  the  droufrht  period  of  the  IQ-^O's.  At 
the  soason  of  breeding  for  fall  f arro'vings ,  the  only  indication  hot-"  pro- 
ducers have  of  the  year's  corn  crop  is  the  acreage  farmers  intend  to 
plant,  i.nd  the  soil  conditions  and  weather  at  planting  times     Other  than 
-these  reports,  the  best  probability  thct  producers  have  to  go  on  is  that 
the  next  corn  crop  will  be  near  average. 

Similarlyp  the  most  likely  prospect  for  corn  prices  in  the  next 
season  is  that  they. will  be  at  a  level  equivalent  to  those  paid  i'or  an- 
average  crop  at  the  expected  price  level.     What  such  prices  v;ill  bo  is  of 
course  a  matter  of  individual  judgmontv>     One  guide,  however,  is  the 
December  futures  price  of  corn.     During  the  spring,  the  December  corn, 
futures  ordinBrily  reflect  the  price  that  might  be  expected  for  an  average 
crop,  except  as  modified  by  the'  prospective  acreage  and  planting  conditions • 
Wlien  the  springtime' hog-corn  l  atio  is  low  because  of  short  corn' supplies 
and'  a  high  current  corn  price,  the  December  futiires  corn  price  is  usually 
lower  than  the  current  price.  .  ■  •         - ■ 

It  appears  that  hog  producers,   in  addition  to  looking  at  the  out- 
look for  hog  prices,  may  benefit  by  considering  at  breeding  season  the 
relation  between  futures  and  current  prices  of  corn.     In  this  way  they 
nill  take  account  of  the  probabilities  for  size  of  the  next  corn  crop  and 
for  corn  prices  and  hog-corn  rati'os  at  the  time  whon  fall  pigs  are  fed  and 
soldc     The  value  of  looking  at  both  current  and  futur-;s  prices  is  suggest- 
ed by  the  data  in  table  10.     In  years  7:hen  the  December  futures  price  of 
corn  in  June  x'/as  markedly  lower  than  th^e.  cash  price  at  that  time,  the  hog- 
corn  ratio  improved,  on  ti^e  average,  2f.4  points  botv/een  June  and  marketing 
time  the  next  Aprilo     If  in  addition  to  tliis-the  June  hog-corn  ratio  wa.s 
low  (less  than  10c 5,  usually  reflecting  a  small  corn  crop  the  previous 
■year;  the  ratio  improved  3»8  points  by  the  next  April* 

Lovi  December  futures  compared  with  cish  corn  prices;  may  oftpn 
indicate,  therefore^;  that  a  low  hog-corn  ratio  understates  the  best  proba- 
bility for  the  rutio,  at  marketing  season  and  the  prof it-s  from  the  fall  pig 
crop*'    Ard  high  Decem.ber '  futures  in  relation  to  cash  prices  ■  indicate  that 
a  currently  high  ho^-corn  ratio  may  prove  a  short-lived  over-estimate  of 
future  pi  of  its. 

If  the  growing  season  in  1948  is  average  or  better,  corn  pro- 
duction will  exceed  last  year's  small  crop.     In  this  case,  thp  corn  oricc 
next  fall  vn.li  correspond  more  closely  to  the  pres?nt  December  I'utures 
price  t'hsn  to  the  current  cash  price.     The  December  futures  price  iTOuld 
thus  prove  a  mo-re  accurate  guide  to.  profitability  of  "che  hog  enterri.rise  in 
1943-49  th^.n  -.rould  the  present  farm  price  of  corn. 
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■    •    Eeoent  data  for  futviree  .and  caeh- corn, prices  and  hogrcorn  ratio 
are: 

Price  of  BecemDer  com  futures  ,  Jfey  2i+  close         $1.65-1/8  per  "bushel 

U.  S.  farm  price  of 'com,  April  I5  $2.19  per  bushel 

Futures  price  compared  with  farm  price  24,6   ^  lower 

U.  S.  average  hog-corn  ratio,  April  15  '  9.^ 

Tatle  10, -Changes  in  the  hog-com  ratio  "between  June  and  the    Next  April 
related  to  the  difference  'between  Decem"ber  futures  and 
farm  corn  price  in  June,  and  to  the  June  hog-com  ratio  " 


Difference  between  Decemler 

June  Eog-corn 

ratio  1/ 

corn  futures  In  June  and 
June  farm  price  of  corn 

•    lees  than 
;  10.5 

;  10. 5-12. U  : 

12.5  and 
over 

Average 

Points 

Points 

Point a 

Points 

Futures  more  than  10  percent 
"below  cash  price 

+  3  =  8 

-  l.h 

-  2.h 

+  2.k 

Futures  0-10  percent  "below 
cash  price 

+  3.0 

+  2.k 

-  3.^ 

•     +  0.5 

Futures  higher  than  cash 
price 

-  0.7 

-  1.5 

-  0.7 

-  0.8 

Average  : 

+  2.7 

-  0.2 

-  1.7 

+  0.9 

1/  IMited  States  average  farm  price . 


MAY  19^8 


Table  ll.-lfalted  States  avi^ra^e.  laog-oom.  ratio  In  Jurte  and'  foliowlrig  April, 
arid  farm  and  futiir-es  prices  of  corn,  1930-^^7 


;U. 

S,  average  hog -corn  ratTo' 

• 

« 

Corn  ;grice8 

In  June 

Year 

-  ,*  Follcving 

;U,3,  average 

'.    Price  of 

tJeoexhbr  futures 

June 

•  April 
-— ~i  -  —  .    — _ 

s  farm  price 

:  Cent  per 

As  percent  of  June 

rBol f  per . bu , 

;    buslidl  ■'' 

r    'farm  price  l/ 

.  1910 

1?.2 

11  7 

■  57,'^'  ' 

■  '■■    ■'  87.4 

1911 

Q  "k 

57  6 

55.3 

96.9 

1912 

15  0 

^  '       ,  81^8  v  % 

-76.8 

1913 

12.6 

iia 

61,9 

53.6 

9^.7 

191^ 

9.9 

8.i^ 

75.2 

58.2 

11  X 

1915 

8.8 

12  1 

77.8 

63.3 

81.4 

1916 

11  4 

l""  3 

61.8 

1917  ' 

8.8 

■  10  U 

162. 

•   •  106.9 

S^:  .3 

1918  : 

10,2 

11  7 

15.3 ol    ,  ■ 

.  2/  .     •  • 

2/ 

1919  . 

10  7 

8  ^  ' 

173.8 

146.8 

84.5 

1920  ; 

7.1  ' 

12  6 

185. .4  .  . 

-     147«1  • 

79,3  ' 

1921  ; 

■  11.2 

 15  7   •  ■  ■ 

/■j-  62.1+ 

61.  if 

9Q.^ 

1922  ; 

1*5.2 

■  -     ■     ."  q  -i  ' 

.-61.9..- 

.  6h,0 

■  103  - \ 

1923  : 

7  a 

.  :  Q.h 

85.8  ■ 

•  -  67,0 

.78,1  . 

1924  : 

8.0 

'  11 A  . 

80.8  . 

75.0 

92.8 

9.8" 

17  5 

111.0  ... 

93^0 

83. d 

1926  : 

18.9 

15 .9 

68.6 

77.0 

112.2 

1927 

9.3 

8.5 

88.9 

3/  108.0 

-  3/116,9 

1928  : 

8.6 

11.9 

102.2 

8'6.0  " 

81f.2 

1929  : 

11. U 

•  II08 

86.9 

87.5 

ioo„7 

1930  : 

11.6 

n  .9 

79.0 

72,2 

91.^  ■ 

1931  : 

10.  i+ 

^  11.2 

53.8  ■ 

48.3 

89.8 

1932  : 

9.2 

lie  3 

29. 

32.5 

.  110.5 

1933  : 

9.2 

7.3 

U0.2 

53.9 

13*^.1 

193^^  : 

6.2 

.     -  9.6 

56.0  • 

60.0 

107.1 

1935  ' 

10. 

16  9 

83^3 

63.7 

76.5 

1936  : 

1U.8 

•       7  7 

61,3 

56.3 

■-•    - 9IV8  :  •■    -  '  ■ 

1937  : 

-■ 

•  8  7 

lU  Q 

117.2 

77.3 

66.0  .  . 

1938  : 

15.6 

lU  5 

•    ■    52,3  • 

57.2 

109.^ 

1939  : 

11.8 

8  k  - 

 ii9.9-  •• 

■    ■  51.6  ■■■  ■ 

■■■  ■■■   •■  -  l03iU  " 

191^0  : 

7  5 

1"^  2 

63,5 

58.3  ■ 

"    '  91.8 

19^1  : 

13.^ 

16.9 

18.3 

77.^ 

113.3 

19^2  : 

16.3 

lH.3 

81.9 

91.^ 

111.6 

19^3  : 

12.8 

11.3 

106 

101.0 

95.3 

19hk  : 

11.0 

13.2 

115 

2/ 

2/ 

19k^  : 

12.7 

12.2 

111 

116.3 

101+.8 

19^+6  : 

10.1 

U.7 

li+2 

3/155.0 

3/79.1 

I9U7  : 

12.6 

9.i^ 

185 

159.8 

"  85.1+ 

1/  Future  quotations  used  for  ].928  and  earlier  are  monthly  averages  of  daily  high 
and  low  quotations  on  the  Chicago  Boaid  of  Trade;  1929  and  later  are  averages  of 
daily  closing  quotations.    2/  No  quotations  available  for  1913  and  194^  when  trading 
vas  suspended,    3/  Entries  for  I927  and  19^6  are  based  on  futures  quotations  in 
July,  the  earliest  month  in  which  the  December  contract  was  traded  in  those  years. 
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Irlrestoek  prleea  per  100  pounde  (exc«i>t  «faer»  apt»d).  BarlcBtlxigB  and.  alan^tar 
rtatlstles,  by  speclee,  April,  1943  vrith  cor.parisons 


micEs 


Item 

Annual 

;  Januar-7-j 

'.rril 

•  1947 

— 

1948 

:At.  1937*46:  1947  : 

1943  i 

;  liarch  s 

Anril 

:  Apnl  : 

J 

Dol. 

Bol. 

Dol 

Dol 

Cattle  ajid  e&lree 

I 

B«(f  steers  sold  out  of  ftrst 

haods,  Chicago: 

14.61 

26.78 

31.79 

26.92 

25.88 

29.42 

30.37 

13.29 

23.80 

28.14 

24.05 

23.45 

26.92 

23.17 

Medium   

11.63 

21  .'09 

24.26 

21.82 

21.04 

24.41 

9.67 

16,87 

21.86 

17.74 

17. 

22.07 

?? 

l"?  22 

^'^*  ~° 

27.68 

2^.'?0 

22.93 

26.71 

28.43 

10,30 

Id.  54 

22.41 

17. 21 

17/5 

21  "^0 

12.90 

24.62 

27.65 

OA  OQ 

S^oclcsr  And  Tb^^bt  gt^6rB 

I 

, , , ,  -  J 

10,66 

^5.  5/ 

At.  price  recelred  by  taxtmm 

J 

9.71 

17,50 

20.90 

13.00 

18.30 

20.70 

21.90 

10  9Q 

23.72 

19.60 

19.60 

23.40 

24.10 

Eoga 

1 

At.  aarket  price ^  Ctaloa^! 

J 

25.03 

22.79 

27.36 

23.80 

21.64 

19.98 

_ 

21.46 

19.30 

24.45 

19.63 

17.73 

15. °4 

11.45 

24.68 

22.54 

27.10 

23.49 

21.40 

19.79 

At.  price  recelTed  by  fanars: 

10.92 

24.15 

22.68 

26.50 

23.90 

21,80 

20.60 

86,1 

139.2 

217.0 

150.0 

I63.O 

211,0 

219.0 

Hog-com  price  ratio,  U.  8,  1/   

. .  •  • .  t 

13.1 

17.5 

10.4 

17.6 

14.9 

Q  L 

Sheep  and  Loabs 

• 

12.72 

23.05 

23.91 

23.46 

22.28 

22.13 

25.13 

Feedlog  laaba,  sd.  and  ch.,  Qnaha  .. 

11.21 

20.10 

20.82 

21.22 

19.56 

19.47 

21.61 

5.90 

9.36 

12.68 

10.02 

10.43 

12.76 

12.55 

At,  price  reoeiTed  by  fanaera: 

t 

5.33 

8.10 

9.36 

8.43 

8.57 

9.40 

9.45 

10.72 

19.70 

21.00 

20.30 

19.80 

20.00 

21.10 

Meat 

: 

Wholesale,  Chicago: 

: 

Steer  beef,  caroaaa  (good,  ^00-600 

lbs.): 

18.36 

36.U 

44.79 

37.11 

35.80 

43.18 

47.02 

19.17 

40,00 

41.00 

43.80 

40.00 

39.99 

40.58 

Laab  oaroaaaes  (good,  30-1^  lbs.) 

21.18 

40.24 

44.57 

41.45 

39.70 

42.94 

48.70 

B.L.S,  Ixidaz  retail  aeat  prioea  2/  • 

118.7 

201.5 

207.6 

202.6 

224.7 

Index  IncoiBB  of  induatrial  vorkara  : 


205.8 

309.5 

312.8 

308.8 

LlTastook  Marketing  and  Slaughter 

Statlstica 

:  Tftiit  : 

Meat-antaal  aarketlngs: 

:  ! 

Index  nunbere  (1935-39»100)  ••• 

, :    —  I 

129 

U4 

131 

136 

139 

122 

124 

Stookar  and  Feeder  ahipaents  to 

i  t 

3  Com  Belt  States 

:  t 

, :  Thous.s 

545 

298 

161 

131 

54 

82 

,t  Thoua.i 

637 

280 

133 

136 

65 

69 

Slaughter  under  7edaral  Inapeotloni  i 

Huabera:  Lj 

t 

A  Thoua.t 

11,398 

4,977 

4,174 

1,228 

1,203 

937 

899 

,:  ThouB.i 

5,946 

2,435 

2,2U 

644 

678 

566 

550 

>t  Thotu.: 

19,602 

5,372 

4,776 

1,237 

1,322 

1,175 

1,045 

,t  Thoua.t 

47,781 

16,763 

15,886 

3,406 

3,616 

3,574 

3,343 

Areraga  lira^rsightt 

:  < 

>i   lb.  : 

939 

947 

957 

948 

946 

966 

966 

>i   lb.  1 

200 

176 

173 

165 

163 

160 

164 

,1   lb.  i 

89 

99 

100 

101 

100 

101 

100 

.t    lb.  t 

243 

254 

251 

253 

254 

250 

246 

Meat  Production i 

t  t 

liMil.lb.t 

5,689 

2,5U 

2,U6 

622 

618 

513 

503 

,:Mll.U.t 

664 

237 

215 

59 

62 

50 

55 

804 

244 

220 

58 

61 

55 

49 

,:Mll.lb.i 

6,700 

2,339 

2,267 

485 

521 

506 

484 

Storage  atooks  and  of  aontht 

.tMil.lb.t 

191 

166 

144 

117 

398 

394 

661 

613 

U 

U 

15 

9 

Tot&l  Beat  and  aeat  producta  . 

.0111. lb.: 

748 

715 

968 

864 

Percent  packing  aowa  are  of  Fed- 

: 

erally  inspected,  hog  slaughter 

: Percent: 

7 

-  7 

6 

4 

1/  n-unber  of  hrashels  of  com  equivalent  in  value  to  100  pounds  of  live  hogs. 

2/  Calculated  froi  value  of  71.32  pounds  of  fresh  and  cured  hog  products  including  lard. 

y  Heat,  poultry  and  fish:    Bureau  of  Labor  Statistics,  1935-39  -  100. 

tj  1947  and  1%8  slaughter  excludes  Hawaii  and  Virgin  Islands. 


U.  S,  Department  of  Agriculture 
V/ashington  25>  D.  C. 
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